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'!NI 77-1 
Supersedes 
'lN..:..t ___ _ 

SB:TICN 6 FINAN:IAL AIMINIS'IBATICN 

6.1 Fiscal Policies and Acxx>untability 

The Medicaid agency and, were applicable, 
local agercies ~inistering the plan, . 
maintains an acoounting system and supporting 
fiscal records adequate to assure that claims 
for Federal funds are in accord with 
applicable Federal requirements. The 
requirements of 42 CER· 433.32 are met. 
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6.2 ~t:_ Allocatioo 

'!here is an awroved rost allocation 
plan on file with the Department in 
aooordanoe with the requirements 
contained in 45 CFR Part 95, Su~rt E. 
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6.3 State Finarcial Participatim 

(a) State funds are used in tx>th assistance 
~ administration. 

g State funds are used to 'Pf!t:I all of 
the ocn-Federal share of total 
expenditures under the plan. 

D There is local participation. State 
furds are used to pay not less than 
40 percent of the non-Federal share 
of the total experrlitures under the 
plan. There is a method of 
apportioning Federal an:3 State f\JOOs 
anong the political subdivisions of 
the State on an equalization or other 
basis ....tiich assures that lack of 
adequate funds fran local sources 
will not result in lowering the 
am:>unt, duration, soope or quality of 
care and services or level of 
administration under the plan in any 
part of the State. 

(b) State ~ Federal furrls are awc>rtiooed 
am::ing the political subdivisions of the 
State on a basis coosistent with equitable 
treatment of irrlividuals in similar 
circumstances throughout the State. 
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